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of the facilities rather than their physical 
life with due consideration given to such fac-
tors as location of facilities, their specialized 
nature, and obsolescence. 

(h) This contract may include an Option 
clause with the period for exercising the op-
tion limited to the date in the contract for 
notification that funds are available for the 
next succeeding program year. If so, the Con-
tractor agrees not to include in option quan-
tities any costs of a startup or nonrecurring 
nature that have been fully set forth in the 
contract. The Contractor further agrees that 
the option quantities will reflect only those 
recurring costs and a reasonable profit or fee 
necessary to furnish the additional option 
quantities. 

(i) Quantities added to the original con-
tract through the Option clause of this con-
tract shall be included in the quantity can-
celed for the purpose of computing allowable 
cancellation charges.

(End of clause) 

[61 FR 39207, July 26, 1996, as amended at 62 
FR 51271, Sept. 30, 1997]

52.217–3 Evaluation Exclusive of Op-
tions. 

As prescribed in 17.208(a), insert a 
provision substantially the same as the 
following in solicitations when the so-
licitation includes an option clause and 
does not include one of the provisions 
prescribed in 17.208 (b) or (c):

EVALUATION EXCLUSIVE OF OPTIONS (ACT 
1984) 

The Government will evaluate offers for 
award purposes by including only the price 
for the basic requirement; i.e., options will 
not be included in the evaluation for award 
purposes.

(End of provision)

52.217–4 Evaluation of Option Exer-
cised at Time of Contract Award. 

As prescribed in 17.208(b), insert a 
provision substantially the same as the 
following:

EVALUATION OF OPTIONS EXERCISED AT TIME 
OF CONTRACT AWARD (JUN 1988) 

Except when it is determined in accord-
ance with FAR 17.206(b) not to be in the Gov-
ernment’s best interests, the Government 
will evaluate the total price for the basic re-
quirement together with any option(s) exer-
cised at the time of award.

(End of provision) 

[53 FR 17860, May 18, 1988]

52.217–5 Evaluation of Options. 
As prescribed in 17.208(c)(1), insert a 

provision substantially the same as the 
following:

EVALUATION OF OPTIONS (JUL 1990) 

Except when it is determined in accord-
ance with FAR 17.206(b) not to be in the Gov-
ernment’s best interests, the Government 
will evaluate offers for award purposes by 
adding the total price for all options to the 
total price for the basic requirement. Eval-
uation of options will not obligate the Gov-
ernment to exercise the option(s).

(End of provision) 

[53 FR 17860, May 18, 1988, as amended at 55 
FR 25532, June 21, 1990]

52.217–6 Option for Increased Quan-
tity. 

As prescribed in 17.208(d), insert a 
clause substantially the same as the 
following:

OPTION FOR INCREASED QUANTITY (MAR 1989) 

The Government may increase the quan-
tity of supplies called for in the Schedule at 
the unit price specified. The Contracting Of-
ficer may exercise the option by written no-
tice to the Contractor within ll [insert in 
the clause the period of time in which the Con-
tracting Officer has to exercise the option]. De-
livery of the added items shall continue at 
the same rate as the like items called for 
under the contract, unless the parties other-
wise agree.

(End of clause) 

[54 FR 5058, Jan. 31, 1989]

52.217–7 Option for Increased Quan-
tity—Separately Priced Line Item. 

As prescribed in 17.208(e), insert a 
clause substantially the same as the 
following:

OPTION FOR INCREASED QUANTITY—
SEPARATELY PRICED LINE ITEM (MAR 1989) 

The Government may require the delivery 
of the numbered line item, identified in the 
Schedule as an option item, in the quantity 
and at the price stated in the Schedule. The 
Contracting Officer may exercise the option 
by written notice to the Contractor within 
ll [insert in the clause the period of time in 
which the Contracting Officer has to exercise 
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